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SUBEX (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SUBEX (UK) LIMITED

Opinion

We have- audiied the financial statements of Subex (UK) Limited (the 'company’) for the year-ended 31 March
20119 which comprise the statement of comprehensive incoms, the statement of financial position, the statement
of changes in'equity, the' statement of cash flows and notes to the. financial statements, including a summary of
significant. accounting policles. The financlal reporting framewirk that has béen applied in their praparation is
applicable law and United Kingdom Accounting Standairds, including FRS 102 -The Financial Repoting: Standard’
applicable in the UK and Republic of ireland (United Kihgdom Generally-Accepted Accounfing Pratice}.

in-our opinlon the findncia| statérments:
* give a true and fair view of the state of the company’s affairs as at:31 March-2018 ‘and of its profit for the
yearthen ended; o , ) )
* have-been propefly prepared in eccordance with United Kingdom Generally Accepted Accounting Practice;
and

* have beéen prepared iri accordance with the réquirements-of the Companies Act 2008.

Basis for-opinion

We conducted ouraudit in accordance with International Standards on Auditing (LK) (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are furthe described in the Auditor's resporisibilitics for the avidit
of the financial statemanis section of oyr report. We are independent of the company in accordance with the
ethical requirsments that are relevant to our audit of the financial ststements in the UK, including the, FRG's
Ethical Standard, and wa have fulfilled our ather efhical responsilfilities in accordance with. these. requirements,
We believe that the audit evidence. we have oltained is-sufficient and apprdjiiate o' provide a basis for our
copinion,

Conclusions relating to going concern
We have rothing {o report-in respect of the following matters in refation.to which the ISAs (UK) require us to
refiort to-you where: .
» the directors’-usé of thé going concern basis of accounting in the preparation of the financial statements is
not appropriate; or L . .
* the directors have not distlosed in the firiancial statements ahy identified matérial uncertainties that may
cast significant doubt about the. company's ability to continue-to adopt the goirig concem basts of accounting
for a period of at jeast twelve months from the date when the financial statements are authorised forissue,

Other information

The directors are regponsible for the. other information. Thee other information comprises the information included
in the ‘annual report, other than the: financial statéments arid cur auditor's report thereon. Our opinion on the
financial statements doss not cover the -other Infarmation. and; except fo the extent otherwise explicitly skated in
‘olr réport, we do not express any form of assuranca conclusion thereon. ’

In ¢onnection with our audit of thé financlal statements, aur responsibility I8 to fead the ather liformation and, in
doing 20, consider whether the other information is materially inconsistent with thie. financial statements or our
knowledge obtained In the audit or otherwise appears to. be materially misstated. If we identify sich miaterial
Inconsistencies or-apparent materlal migstatements; we are required to determing whether therg is 2 material
misstatement inthe financial statements .or @ material misstatement of the other information. If, based on the
work we-have perforiied, we conclude that there is a matefial misstalement of this other information, we are
tequired to report that fact.

We. have-nothing to report in this regard.

Opinions on ather matters prescribed by the Companies Act 2008
In aur opisiion, based on-the work undertakeh'in the course of auf audit:
+ the information given in the-strategic report and the directors’ repart for the financlal year for which the
financial statements are prepared is consistent with the financial statéments; and ) _
* the Isirateegg report and -the directors' report have been prepared in accordance with applicable iegal
Teguireménts.
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SUBEX (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SUBEX (UK) LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http:/mww frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Barry Gostling (Senior Statutory Auditor)
for zld on behalf of Ensors Accountants LLP /O'OS"ZO{ ?
Chartered Accountants
Statutory Auditor Cardinal House
46 St Nicholas Street
Ipswich
Suffolk
IP11TT



SUBEX (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2019

Turnover
Cost of sales

Gross profit

Administrative expenses

Other operating income

Exceptional item

Operating profit/(loss)

Interest receivable and similar income
Interest payable and similar expenses
Amounts written off investments
Profit/(loss) before taxation

Tax on profit/(loss)

Profit/{loss) for the financial year

The Income Statement has been prepared on the basis that all operations are continuing operations.

Notes

- B |

10

2019
£'000

20,785
(18,880)

1,905

(341)

1,564

327

1,891
(436)

1,455

2018
£000

19,461
(18,103)

1,358

(2,225)
34
(3,655)

(4,488)
278
(1)
(5,070)
(9,281)

253

(9,028)




SUBEX (UK} LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019
2018 2018

Notes £000 £'000- E'000 £000
Fixed assets
Tangible assets " 116 204
Current assels _
Debtors 14 9,961 11,195
Cash at bank aid in hand 2,253 934

12,214 12,129

Craditors: anounts fallitig due within )
one year 15 (8:152) (9.611)
‘Net currerit assets 4,062 2,518
Total assets less current liabllities 4177 2,722
Caphtal and reserves
Called up share capial 1% 81 51
Share premium account 26,531 2653.1
Profit and loss resefves (22,405) (23,660}
Total equity 4,177 2722

Trie financlal statements were approved by the board of directors and authorised for fasus on /0"&5' [ 7

and are ighed on its:behaif by.

Wr \--Bopalasamudrany Srinivasan
Diractor

Company Registration No. 04190829
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SUBEX (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Share Profitand, Total
capital premlum loss
-account  reserves
£'004 £'000 E'000 £900
Balance at 1 April 2017 81 26,531 (14,832) 41,780

‘Year ended 31 March 2018:
Loss and tofal comprehensive income for the year -

(9.028) (9,028

Balanca at 31 March 2018 51 26,531  (23,860) 2,722

Yéar ended 34 March 2019:

Profit and tofal oompi:ehez'lslve-!mqme'fcr the year 1,455 1,486.

Balance at 31 March 2018 51 26,531 (22,405) 4,177

At



SUBEX (UK) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

2019
Notes £000

Gash flows from operating activities )
Cash generated from operations 25.
Income taxes-refunded/(paid)

Net-cash inflowt{outflow) from operating
activities

Investing activities

Purchase of tangible fixed asgels (35)
Purchase of subsidiary " -
‘Proceeds on disposal of fixed asset

Investments -
Interest received az7

Net.cash generated fromi{used In)
investfing -activities

Financing activities-

Interest pald _ .
Payment of finance leases obligations (94}
Net cash uséd In firancing &ctivities

Net Increasef(decreass) In cash and cash
equivaienis

Cash and cash equivalents at beginning of year

Cash and cash equlvalents at end of year

E£'000

1,081
60

1,121

292

2018
£000.

©)
514

{5,070}
278

n

£'000

|Z§:sn‘

23)

{4,184)

{88)

(4.295)

5,229

834

-12-



SUBEX (UK) LIMITED

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARGH 2018

11

1.2

Acgounting polisies.

Gompany information
Subex (UK) Limited. is a private company limed by shareés incorporated in ‘England and Walés, The
registered office Is First Floor Rama Apartments, 17 St. Anns Road, Harrow, Middlesex, HA1 1JU.

Accounting convention _

These financial statements- have been prepared in accordance with FRS- 102 “The Financiel Reporting
Staridard applicable in' the’ UK and Republic of Irgland® (*FRS 102") and the requirements. of the
Companies Act 2008,

The financisl statements are prepared in sterfing, which is the functional currency of the company.
Monetary amounts in these financial statemerits are roiinded to the nearast £'900.

The financial statements have been prepared under the historical cost convertion. The principal
acocounting policles adopted are sat.out below.

This compeny is a qualifying entity for the purposes of FRS 102, being & member of a group where the
parent of that group prepares publicly avaiiable consolidated finafelal statements, including this company,.
which are-intended fo give & true and fair view of the assets, Eabllifles, financial position and profit 6r loss
of 1hie group. The-company has therefore taken. advantage of exemptions from the following: disclosure.
requirements:

¢ Section 4 ‘Statement of Financial Position' — Réconciliation of the opéning and closing number of
shares; , ' o

* -Bection 7 ‘Statement of Cash Flows' ~ Presentatlon of a statement of cash flow and related notes
and disclosures; ) )

* Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financlal instrument [ssues’ =
Carying amounts, interest incomelexpense and. net.gains/iosses far each calegory of financial
instrument;. basis of determining fair valus; detalls of collateral, loan defaults or breaches, details
_of hedges, hedging fair value changes-recognised in profit or loss snd in other comprehisnsive
incoms; '

* Sectidn-26 'Share based Payment’ — Shafe-based payment expense charged to profit or loss,
reconciliation of opehing and closing number and weighted average exercise piice of share
options, how-the fair-value of options grahted was maasured, ineasurerent and camying amourit
of Hablitles for cash-settled share-based payments, explanation of modifications tb' arrangemeiifs;

* -Baction 33 ‘Related Party Disclosures’ — Compensation for key management parsonnel.

The. financiel statemerits’ of the compafly are.consolidated in the financial statements of Subex Limlted.
These consolidated financial statements are available from i registered office, RMZ Ecoworid, Outer Ring
Road, Devarabisanahalli, Bangalore - 560 103, Karnataka, India, '

The company has taken ‘advantage of the exemption under sectian 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about-the company as an
individual -entity:and not about its group.

Subéx-{UK) Limited is & wholly owned subsidiary -of Subéx Lirlted-and ihe results of Subex: (UK) Limiled
are included in the-consolidated fingncial statements of Subex Limited which are publicaliy-available.

Golng concem

At the time of approving the financial slatements, the directors ‘have a reasonable expeciation that the
tompany has adequate resdlifees to cohtinue lin operational existence for fhe foreseeable future. Thus the
directors continue to adopt tha going concem basis of accounting in' préparing the financial stafements.




SUBEX (UK) LIMITED

NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

13

Accounting policies: {Continued).

Turnover
Revenue represants the amount defived from customers-for goods and services provided, excluding value
ddded 1ax.

implementation; consultancy and development services _

implementation, consultancy and development services are generally fixed price contracts orare Invoiced
an & time.and materials basis. Revenue and profit on fixed price contracts are recognised in accordanice-
with fong termaccounting principles set out in SSAP 9 reflecting percentage of complstion method, Profit is
not recognised until alf fuhdamental performance hurdigs have been overcome. Revenue in respect of time
and. materials contracis is recognised as the work is performed. Where the implémentation servicas offered
by the company in respect-of these arangements are not essential to the functioniglity of the software' thils
‘can be performed by cther suppliers, these are described in the arrangément such that the total price of
the arrangement would be expected to vary as @ result of the inclusion or exclusion of these semvices;
these services are accounted for as.a separate elament of the:arrangement.

Mairntenaice and support contricts

Revenues relatéd to significant post contract support agreements. {e.g. maintenance) are deférred and
recognised on a straight iine basis aver the period of the agreemerits, Whare the compariy sefis software
which inciudes a significant element of customer speclfic development and the. service pertion cannot be
separated from the contract as a whols, the entire. amangement including the software component is
accounted for gs a long térr contract,
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

14

15

Accountirig policies {Continued)

Hosting services
‘Hosting servicas are accounted for in-accordance with Usage either based an.a gquarterly budget order ox in
actordgtics with the original contract.

-Software sales

Sales of software products are recognised on delivery-provided no eignificant vendar-obligatiohs remain
with the exception of own product term licence and support agreements.

Licanéas and subscriptiohs
When séld separately, revenue froni the sale of additional. softwate licences are recogriised on the transfeér
of such ficénces.

Licences Incorporated into a fotal ‘contract price are deferred, and recognised in accordance with the
pencentage of comipletion methad.

Long Térmn Contracts

Ifi certain ciroumstarices contracts. dre accounted for as long term contracts, in' these. casés tumover
reflects the contract attivity during the year and represents the proportion of the total contract value which
costs incurred to date bearto fotal expected coste.

The sttributable profit on long tezm contracts s recognised once thelr outcome can be assessed with
réasonable certainty. The profit réfigcts the proportion of work compléted o date ori'the project.

Costs, assogiated with fong term contracts are included in stock to the extent that they cannot be matched
with contract: work included in-turnovar. Long term contract:balances included In stock are stated at cost;
after provision has been made for foreséesble lnsses and the deduction of applicable payments on
account.

Work.in progress
Short term werk in progress [s valyed at the lower of cost.and net-realisable value, with provision for any
foresesabla losses where appropriate.

Tangible fixed dssets
Tangible fixed assats aie initially measured at cdst and subseguently measured at cost or valuation, net of
depreciation and any Impairment losses.

Depreciation is. provided at rates caléuldted to write off the cost less estimated resigual value of each asset
over its expécted useful life, as follows!

Land-and bifldings Leasehold 3to.6years
Fidures, fitings & equipment 210 5 years,
Computar equipment 210 4 years

The: gain or. lose arising ofv tie disposal of an asset is determined as the difierencé between the Eale
proceeds and the carying value of the asset, and is credited or charged 1o profif or loss..

Fixed asset investnients

Intereets in subsidiaries, associztes and jointly controlled entities are initially measured at cost and
Subsequently measured at cost léss any acéumulated impalriient losses. The investrhents are. assessed
for Impalmaent at esich feporting date and any impairment losses or reversals of impalrment losses -are
recognised immediately in profit or loss,
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SUBEX (UK) LIMITED

NOTES TO THE- FINANGIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1.6

1.7

1.8

Accounting policles {Continusd)

Impairment of fiked aseets .

At each reporting period end date, the company reviews-the carrying amounts of its-tangible assets fo
detemiine whether there is any indication that those-zssets have suffered an impeirment foss; If any such
indlcation extsts, the recovérable amourtt of the assat is estimated in order {6 datermine the extent of the
impalrment losé (if any). Where it is riot possible to estimate the. recoverable amaunt of an irdividual asset;
the company estimates the recoverable amount of the ¢ash-génerafing urilt to which the nsset bélongs,

Cash aid cash equivalents-

Cash af bank and o hand are basic financial assets and include cash in hand, deposits: hald at call with
banks, other shoitterm liguid invesiments with .original maturities of three monthe or less, and. bank
overdrafts; Barik overdrafts aré shown within berrowings in cuirfert liablities.

Financial instnanents
The company has elected to apply the provisions 6f Sectibn 11 ‘Basit Financial Instruments' and Sectioh
12 ‘Other. Financial Instruments; Issyes' of FRS 102 to all of ifs financial instzuments,

Financiat instruments are recognised in the company’s statement of financial pesition when the company
becomes party to the cofiractual provisions of the instrument..

Financlal assets and liabilities dra offset, with the-riet amounts presented In the fifiancial statemerits, when
there is a legally enforcesble right to set off thie recognisad amounts: and there is an intention to settie on.a
net basig or fo realise the asset and settle the liabllity simultanaously.

Basic financial assets

Basic finaricial assets, which Include’ debtors arid cash and bank balances, “are initially ‘measured at
transaction price jncluding transaction costs and are subsequently carried at amorlised cost using the
effective inferast method unless the arrangement constitutes. a financing transaction, where the transaction
ls measured at.the present. valua-of the future receipte discounted at a market rate:of interest. Financiel
aseets classified as recéivable within one-year aré not amortised.

Other financial assets

Cther financial assets, including investments; in gquity istruiments ‘which are nat subsidlaries, assacistes
of joint ventures; are inilially measured at falr value, which is' normally the transaction price, Such assefs
are subisequently carried it fair value and the changes In falr value-are recognised In profi¢ or Joss, except
that investiionts in equity instrumente that are not publicly traded-and whose fair vialues cannol be
meaasured refiably are-inéasured at coshless impairment.

impairment of financial assets _
Financlal agsets; other-than those: held at fair vatue through profit and lass, are assessed for indicators of
impairment at:each reporting. end date:

Financial assets are Impeired where there is objective evidence that, as a resdilt of one or more evénts that
occurred after the Initlal recognition ‘of the financial asset, the estimated futuré cash flows have been.
aftected. If an asset is impairad, the: impalrment loss Is the difference between the carrying amount and the:
present value of the estimated cash flows discounted at the asset's original effective interest.rate, The
Impairment less Is. recognised in profit or logs.

If there is @ decrease In the impaiment loss arisipg from an event occuring after the impainnent was
recognised, the impairment s reversed. The reversal Is such that the current canylng amount does nat
exceed what the carrying amount would have been, had the impairment not praviously been recognised.
The impairment reversal is recognised jn profit or loss.
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1  Accounting policies {Continuad)

Derecognition of financlal asseis

Financial asssts are derecognised only when the contiactual rights. to the cash flow from the asset expire
or are;seftled, or when the company iransfers the financial ‘asset and substantially all- the risks and rewards
of ownership to another entity, or if some. significant risks and rewards.of ownefship are retairied-but
control of. the-asset has transferred tp another party that is able to sell the asset in its entirety to asi
unrelated third party. '

Classification of financlal liabilities

Financlal kiabilities and equity ihatruments: are classifisd .according to fie substarice of the contractial
arrangements entered into. An equity instrument s any contract that.evidénces a residual interest in the
assets of the company-after deducting all of its abilities.

Basic financlal liabilities, -Including creditors, bank loans, Idaris from fellow group companies -and
preference shares that are classified as debt; are inftlally -recognised at trarisaction price unless ihe
arrangement conefitules a financing transaetion, where the debt instrument Is measured at the' present
value of the fulure payments discounted at 3 market rate of Interest. Financial liabilities clessified. as
payablé within orie year are not amortiged.

Debt instrunients are subsequently canied at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods: or services that havé been acquired in the erdinary course
of business from suppliers. Amounts payabie are claseified as current ljabilites if payment is due within
oneyear or lgss. If riot, they are presented as non-current liabllities. Trade creditors are recognised initially
&t transaction price and subsequently measured at amortised cost using the effective interest mathod.

Other finahcial lfabilities

Derivatives, including imerest rate-sweps-and forward foreign exchange contracts, are not basic financial
instrutnents. Derivatives arg initially recognised at fair value-on the date-a derivative contract Is entered
“jnto and are subsequently. re-meastired at their fair value. Chianges in the faii value of derivatives are
recognised Ik profit-or loss in finance costs or finance fheome as sppropriate,.unless ‘hedge accounting is
applied and the hedge Is a:cash flow hedge.

Debt Instrumants that do not mest the conditions in.FRS 102 paragraph 11,9 are subsequently mesisured
at fair value through profit or loss. Debt instrumants may be designated. as being measured at fair value
though profit of loss 1o eliminate or fadiice an accounting mismatchi of if the. nstruments. are measured and
their pesformance evaluated on a falr value basis in accordance with a documanted tisk managerment er
investment sirategy. ' '

Derecognition of financial liabilities _
Financial liablites are derecognised when thé.company’s coritractuat obligations expire- or are discharged
.or-cancelled. )

1.9. Equity instruments: _
Equilty instruments Issued by the company are recorded at the proceeds received, net of transacticn costs,
Dividends :payable on equily. ingtruments are recognised as Habliifies opce they are no longer at the
discretion of the. company..

1.10 Taxation o .
The tax expense represents the sum of the tax currently payable-and deferred. tax:
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SUBEX (UK) LIMITED

NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED. 31 MARCH 2019

111

112

1.143

Accounting policies {Continued)

Current iax

The tay currently payable is based on taxable profit for the year. Taxable profit differs from net ;profit-as
repofted i the' income statemant because it excludes items of income or expense that are taxable qr
deductible in cther years-and it further exclutes ltems thet are niver taxable or deductible, The company's
liabliity for cuirent tax is calculated using tax rates that havé been enacted or substantively enacted by the
reparting end date,

Defeired tax

Deferred taxation is provided In full in respect of taxation deferred by timing differences betwsen the

dimm ient of certain items for taxatioh and accounting purposes. The-defarred tax balance hes not been
scounted,

Deferred 1ax assets are recognised when its more ikely than not-that they will be recovered, Deferred tax
is measure using rate of tax that have:been enacted or substantially enacted by the balance sheet date.

Employee benefits, _
The costé of shorl-term emiployee benefits are recognised as a.liabllity and an pxpense, unless those costs
are required to' be récogrised.as part.of the cost of sfock-or fixed assets.

Where materal, the cost of any unused hollday entilement is recognised in the period in whiéh the
eniployee’s.services are received. '

Termination benefits. are recognised invhediately as. an expense when the ¢dmpany is demonstrably
committed to terminatée the employment of an employee ar-to provide termination benefits.

Rétirement benefits.

Défined contribution scheme ) .

The ¢ompany operates a definéd: contribution scheme for the benefit of its employees. Contributions
payable are charged tii thé profit and Joss accotint in the year they are payable.

.Leases

Leases are classiffed as finance Jeases whenever the terms of the leass transfer substaritially all the risks
and rewards of ownership to the lessees. All gther leases are classified as operating leases:

Assets held under finance leasés aré recognised as assets at the lower of the assets fairvalue at the date
of inception-and the presdnt value of the minimum lease payments. The'related liability is ircludedn the
statement of financial position as-a finance. lease obligatlon. t ease payments are treated as consisting of
capital and interest elements. The interest.is charged to profit or loss sp as to praduce a constant peradic
rate of interest on the remaining balance of the liabily.

Rentals payable under operating léases, Incliding any iease incentives recéived, are charged to profit or-
foss on a straight line basis aver the-term of the relevant lease except where anvthier more systematic
basis is more represahtitive- of the time pattemn in which economic benefits-from the leases asset are-
conaumed.

1.14 Forelgn exchange

Transactions in currencies other than pounds sterling are recorded -at the rates of ‘exchange pirevalling at
the detes of the fransactions. At sach reporiing ‘end date, menetary assets and iiabilities that are
denominated in foreign currencies are retranslated &t the rates prevailing on the reporting end date. (alns
and losses arising on franslation are Iriciuded in the Incorne statement fof the period.
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1 Accounfingpolicies {Continued)-

1.15 Employes share schemes
The -cost of awards to smployees that také the: form of shares or rights to shares-is. recogriised over the
periad of the vesting of the shares. Employzes have been awarded shares urider thie ESOP plan of the
parent Subex l.imited and the same s valued using the Black and Scholes mode! for valulig options. The
cost of the-share scheme s recognised In the profit.and foss account and a credi is recognised in equity

belng & capital contributior: from the parent uridertaking.
2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting politles,.the difectors are required: to make judgemerits,
estimates and assumptions about the carying -amiount of assefs aiid fiabllities that are not readily apparent
from ather sources.. The estimates and associsied assumptions' are based-on historical éxperience and
other factars that are considered o be relevant. Actual results may diffar from these estimates:.

Thie eslimates and underlying assumptions are reviewed -on an ongoing basls. Revisions, to accouriting
estirates afe recognised In the period in which the estimate is revised where the: ravision affects anly that
perioi, orin-the period of the révislon and future periods where the revision sffects both current and future
periods,

Key soLirces of estimation uncertainty
The estimates, and assumgtions which have a significant rigk of causirg. a material adjustment 1o the
eairying amount.of assets and liabllitias are as fallows.

Impairment of debtors
Thie company makes an -estimate of the recbverable valus of tradis and other debtors. Whan assessing

impairment of trade and other-debtors, management considers factors including the current credit rating-of
fhe customer, the ageing profile-of deblors, whether covered by Insurance. and histoiical experience,

3  TurnoVer and other revenue

-An analysls of the company's turnover is as follows:

2019 2618
£000 £500
Turnover analysed by class of business
Sale and Implementation of talecommunications sdfiware 20,785 19,461
2019 2018
£000 £'000
Other significant revenua _
Iritsrest Incomée 327 278
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3 Turnover and other revenue (Continuad)
2019 2018
£'000 E'000
Turnover analysed by geographical markest
UK 4726 3,064
EC Countrles 2,161 2,112
Nori EC Countries 13,908 18,385
20,785 19,461

4  Ekcaptional costs/{income)

2019 2018
£'000 £'000
Release of intercompany loan - 3,655
§  Operating profit/{loss)
2019 2018
Opérating profit/(loss) for the yearis sidted after charging/(crediting): £000 £'000
Exchange (gains)losses (545) 1,003
Fees payable-to the company's auditorfor the audit of the company's
financial statemesits- ) 31 40
Depreciation of swned tangible fixed assits 38 45
Depreciafion of tangible. fixad assets held undér finance jeases 86 B6
Operating lease cliarges 119 201
6 Employses
Thie avérage monthly numbér of persons (ificluding directors) empiloyed by the company during ihe year
was: '
2018 2018
Numbar Number
_Development; delivery and support 21 24
Managemient, sales and administration 24 23

45 47
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10

Employees

Their aggregate remuneration compriged:

Wages and salaries
Saclal security costs
Pension tosts

Interest recelvable and similar income

interestincoime
Other interest income

Interast payable and similar expenses

Inerast on financlal lfabitities measured at amorfised cost:

.Other inferest on financial liabliites

Amounts wrjtten off investmeonts

fixed asset investments,

Other gains and losses
Taxation
Current tax

UK carparation tax on profits-for the: current period

Deaferrad-tax,
Origination and réveraal of tirning différences

Total tax charge

2018
£000

327

2019
£'000

2019
£'000

2019
£'000

523

(87)

438

{Continued}

2018
£:000

| . g%
N [ =
. 83

2018
£000

(6,070)

—

2018
£'000

(84)

(189)

(263)
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90 Taxation

H

(Continued)

The actual charge/(credit) for the year cen be reconclisd to thé expected chargef(credit) for the year based

on the profit or loss and the standard rate of tax as follows:.

Profitf{loss) before taxation

Expected tax charge based-on a-corporation tax rate of 19.00% (2018 «
19.00%),

Tax effect of expenses that.are not deductible in determining taxable profit
Change in unrecognised deferred tax assets

Effect of change in corporation tax rate

Pemhanent capitaf allowaiices in excess of depreciation

Other petmanent differences

Unden’(ovar) provided in the year.

Deferred tax adjusiments in respect of prior years’

Foreign tax adjustments
Tax expense for the year
Tangible fixed assefs ) .
Land and Fixtures,
biikdings fittings &.
Lozsghold  equipment
£000 £'000
Cost
At 1Aprii-2018. 62 80
Additians = 9
At 31 March 2019 52 a1
Depreciation and impairment
At 1 April 2018 52 54
Depreciafion charged in the year - 12
At-3t March 2018 52 66
Carrying amount
At 31 March 2018 - 15
At 31 March 2018 - .26

‘2019 2018
£:000 £000-
1,891 (9,281)
359 {1,763)
4 1,721
(12) )
- 8 -
(49) @7)
- 9
-395 {266)
- (78)
(261) 245
436 "(253)
Computer Total
equipmeit
£000 £iooe
1,266 1,388
34 35
1,300 1,433
1,088 1,194
142 124
1,200 1,318
100 115
178 204
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(i

12

Tangible fixed assets

{Coritinued)

The net canying value -of tangible fixed assets includes- the following In respect of assets held undar

-finance leases or hire purchiase contracts.

2019

£000

Computer-equipment 60
Fixed asset investments

2019

£'000

Invesiments in subsldliaries -

2018
£1000

146
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13  Finaneial instruments

Canying amiounit of finanicial assets
Debit instruments measured at aimortised cost

Carrying.amount of financial liabilities
Measured at amortised cost

14 Debtors
Amounts falling due within ¢né year:

Trade debtors

Gorporation tax recoverable

Amounis owead by group underiakings
Other debtors =
Prepayments-and accrued income.

Deferred tax asset (note 7).

15 Credifors: amounts falling dué within one year

Obligations under finance [eases 16
Trade-creditors

Amounts. dué to group undertakings-

Comoration tax

Other taxation and social security

Deferred incarfie 18
Other creditors

Accruals
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16' FEinarice leass obligations

2018 2018
Fufure minimum lease payrhents due undér finance leases: £'00¢ £'000
Within one year 43 137

==

Finance ledse paymerits represent.rentals payable by -the company for certain items of plant and
machinery. Leases include purchase options at the‘end of the lease peried, and no restrictions are placed
.on the use of the assets. The average leass teim.is 3 years, All |eases aré on a fixed repayment basis and
Ro arangements fiave been entered Into for contingent rental payments.

17  Daferred taxation

Deferred tax assets and liabilities.are offsét whers the company has & legally enforcsable fight to do so.
The following is the anslysis of the deferred ax balances {after offsetj for financial raporung purposes:

Assats Asséts

2019 2018

Balances: £000 £'000
ACAs 19 12
Timing differences 227 147
246 159

2019

Movements intha year: £'000
Liability/A(Asset) at™f April 2018 (159)
Credit to profit or loss L)
Liabllity/(Asset) at 31 March 2019 (248)

The defeired tax asset set-out above.is expecied. to reverse within 12 months and relates to the u’illsatlnh
oftax Ipsses against fufure expactad profits of the same peried.

18 Share capital

2019 2018
£400 £'000
Ordinary share capital
lesued and fully paid
5,039,565,245 ordinary shares of 0.00007p esch 51 51
51 il

|
|
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18

21

23

Deferred income
2019 2018
£000 £'000
Other deferred income 149 966
Retirement benefit schemes _
_ 2019 2m8
Defined coniribution schemes £000 £'000
Charge to profit of loss i respect of defined coniribution schemies 264, 236

The company. operates.a defined contribution pensien schieme for al qualifytrig employees. The-assels of
the scheme are held separately from those of the company In af Indepéndently adminlsteréd fund.

Financial commitménts, guarantses arid contingent liabilities

At the year end the company had & bank guarantee iri place (performance’ bond) totaling £38,652
(AED:140,000 ) (2017: £35,896 (AED:190,000)). ' '

Dperating lease commitments-

Lessee
Operating lease paymehts represent rentals payable by the company for ceftain of its properfies. Leases
are negotiated for gn average term of no mora than-5 years and rentals are fixed.

At the.reporting end date the company had outstanding comnitments for future minimum lease payments.
under non=cancellable opemting. leases, which fall due as follows:

2018 2018

£'000 £'000

‘Within gne yaar 70 138
Between fwé.and {five years - 66
Fi 202

Related party transactions

The: Company i8 a wholly-owned membér of Subex Limited and as such has taken advaptage of the
exemption permitied by Section 33 Related Parly Disclosures; not to provide discloguies of transactions
entared into with other wholly-owned members pf the: Group.

Atimata controlling party

"The. directors consider the ultimate controlling parly to be Subex Limited, a company Incorporated arid

registerad in Ihdia.
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25 Cash gensrated fiom operations

Profit/(foss) for the year after tax

Adjustments for:

Taxation charged/{erediied)

Finapce costs’

Investment incamme

Depreciation and impairment of tangible fixed assots
Amounts written off investments

Mavements In working. capital:
Decrease in debtors

{Decreass) in craditors
{Decrease) in defamed income.

Cash generated from operations

219

£000

1,455

436

@zn
124

1,109
(919)
(817)

1,081

2018
£'000

(9,028}

(253).
4

(278)
131
5,070

BBi7
(,747)
(359)

<
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